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ADJUSTMENT OF PRICES FOR SWEET CORN 


Representatives of state canners associations met with offi- 
cials of the Agricultural Adjustment Administration at Wash- 
ington on August 19 and recommended that an adjusted price be 
paid corn growers. The motion with respect to this adjustment 
as adopted at the meeting was as follows: 

Moved and carried that it be the recommendation of representatives of 
state canners associations that an adjusted price shall be paid growers of 
corn which shall be the amount necessary so that each grower receives the 
average price now paid in his state for a given grade and variety of corn 
and in addition a flat advance on a percentage basis to be determined as 
hereinafter indicated. 


Provided that an exemption will be permitted for deductions to cover 
the added trucking costs incurred by factories situated away from railroad 
lines where such deductions are and have been customary. 


The average price to growers in each state shall be determined by the 
following formula applied to each variety classification: 


Contract price to grower times total acreage of each canner divided 
by total acreage for state. 


Moved and carried that the group recommend to the Agricultural Ad- 
justment Administration an increase to growers of 25 per cent on forward 
grower contracts where the state average is less than $7 per ton and an 
increase of 20 per cent where the state average is $7 per ton and over, such 
increase to be based on the average state price determined as above indi- 
cated. But in no event shall there be added to the state average less than 
$1.25 per ton and in no event shall existing contracts be reduced. 

Several examples will illustrate the application of the recom- 
mended method of adjustment. 

If the average for a given state is $5, and a canner is now 
paying only $4, the new schedule will bring his price up to the 
$5 average and then add on $1.25, or 25 per cent of the state 
average. His new price will be $6.25. A canner now paying $6 
in that same state will increase his price by 25 cents so as to 
bring it up to 25 per cent in excess of the present state average. 

If the average for a given state is $8, and a canner is now 
paying only $7.50, the new schedule will bring his price up to the 
$8 average, and then add on 20 per cent of the state average, or 
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$1.60. His new price will be $9.60. A canner now paying $9 in 
that same state will increase his price by 60 cents, making his 
new price $9.60, or 20 per cent in excess of the present state 
average. 


This program, it is pointed out by Adjustment Administra- 
tion officials, will not only increase the purchasing power of 
growers, but will tend to eliminate destructive price-cutting on 
the part of some canners who have put out a low-priced product 
at the expense of the growers in their areas and will tend to 
strengthen the position of canners who have tried to maintain 
reasonable prices to their growers. 


Representatives of chain stores and wholesale distributing 
firms were present at the sweet corn conferences, and agreed to 
do their part in making it possible for the canners to pass along 
their increased costs by consenting to upward revision of the 
forward contracts they hold, just as they did in the recent cam- 
paign to increase the prices of canning tomatoes. The increase 
in payments to growers will mean an increase of about one- 
quarter of a cent a can to the consumer, it was pointed out. 


NRA INSIGNIA ON PACKAGED PRODUCTS 


The policy of the National Recovery Administration with 
reference to the use of the NRA insignia on packaged products 
of the food industry was set out in a press statement issued on 
August 23rd. Upon its release the National Canners Association 
transmitted it by wire to the secretaries of state canners asso- 
ciations with the request that it be conveyed to their members. 
The announcement of the National Recovery Administration 
stated: 


In the joint interest of the food industry and the consuming public, 
National Recovery Administrator Hugh S. Johnson today announced that 
packers of manufactured food and other packaged products, including 
canned goods, will not be expected to label individual packages, but in lieu 
thereof must stamp or brand the NRA insignia on the outside container, 
where the packer is entitled to its use. 


In addition, every packer having the right to use the insignia should 
file with each wholesaler and retailer a suitable certificate that he is a 
member of NRA, which certificate will be open to inspection by housewives 
and others who have signed the pledge in support of the President’s Reem- 
ployment Program and furnish the retailer with shelf insignia to be dis- 
played with their products. 


In its message to the state association secretaries, the Na- 
tional Canners Association suggested that the state secretaries 
furnish the National Association with the names of canners who 
had not signed the President’s Reemployment Agreement en- 
titling them to the NRA insignia, so that, if these canners were 
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in doubt as to the necessary procedure, the National Association 
might furnish them with information that would enable them 
to take the proper steps. 

In previous letters the National Association has advised 
canners with respect to the adjustment of prices for raw ma- 
terials, the policy of the Agricultural Adjustment Administra- 
tion as to passing on to distributors the increased costs entailed 
by the higher cost of the raw materials, and the passing on of 
higher costs due to increase of wages through compliance with 
the President’s Reemployment Agreement. 

The Agricultural Adjustment Administration, it will be re- 
called, requested tomato canners to adjust contracts with tomato 
growers by increasing prices 25 per cent. 

Adjustment of sweet corn prices was the subject of a con- 
ference of state secretaries with the Agricultural Adjustment 
Administration on August 19th, at which a recommendation was 
made and approved by the Agricultural Adjustment Administra- 
tion. The Administration sent this recommendation, with ex- 
amples of how it worked out, to all canners. Briefly stated, the 
recommendation provided a sliding scale of increases, by which 
canners paying less than the average for their state will increase 
their price up to the state average and then make a further in- 
crease of 20 per cent if their state average is now $7 or more, or 
25 per cent if their state average is less than $7. Canners who 
are already paying their state average or more, will increase 
their price by an amount necessary to bring it up to the state 
average plus 20 or 25 per cent as the case may be. In no event 
is any canner to decrease his price to the grower. 

As to lima beans, the National Association has communi- 
cated with state association secretaries asking them to get in 
touch with their members with a view to arriving at an equitable 
adjustment toward a 25 per cent increase. 

Several letters have been sent to canners with regard to ad- 
justment of prices on goods sold under future contracts. The 
attitude of the Agricultural Adjustment Administration was ex- 
pressed in the agreement made with the cling peach canners. 
Accordingly, it is again urged that canners communicate with 
their distributors asking for an adjustment to compensate the 
ecanners for the increased costs they have incurred through 
higher prices for raw materials and compliance with the Presi- 
dent’s Reemployment Agreement on wages and hours. In mak- 
ing requests for adjustments canners should submit with their 
requests definite information as to the increased costs they have 
incurred, this information to be developed preferably by im- 
partial or disinterested agencies. 
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The Agricultural Adjustment Administration has also sug- 
gested that if canners will furnish the Administration with the 
names of buyers to whom they have sold futures, on which the 
canners feel they are entitled to a price adjustment on account 
of these increased costs, the Administration is willing to take 
the matter up directly with the buyers. 


CANNING CROP PROSPECTS 


The following summaries by the U. 8S. Bureau of Agricul- 
tural Economics, of the production prospects of snap beans, sweet 
corn, and tomatoes for canning or manufacture, are based upon 
reports from canners on August 15, on the condition of the crops 
and probable yields per acre on or about that date. These pro- 
duction prospects, therefore, pertain to possible production ac- 
cording to August 15 condition, and do not allow for the effect 
of unusual weather conditions since that date, such as the heavy 
storm of August 23 in some of the important canning states 
along the Atlantic Coast. 


Snap BEeANS.—Production prospects on snap beans for canning on 
August 15 were slightly improved over those of August 1, although the 
total indicated production was 5 per cent less than production in 1932. A 
total production of 41,560 tons was indicated on August 15, compared with 
43,760 tons produced in 1932, and with a five-year average production of 
75,140 tons. Average condition of the crop on August 15 was 59.4 per cent 
of normal, compared with 69.4 per cent on August 15, 1932, and with a 
four-year average of 63.3 per cent on August 15. 


Sweer Corn.—Probable production of sweet corn for canning indicated 
by August 15 reports on condition and yield possibilities was 395,770 tons, 
compared with 386,930 tons produced in 1932 and with an average produc- 
tion of 630,880 tons for the five-year period preceding 1932. The indicated 
yield per acre on August 15 averaged 2.04 tons, compared with 2.35 tons 
harvested in 1932 and with an average of 1.95 tons for the five-year period 
preceding 1932. The August 15 condition of the crop averaged 72.2 per 
cent of normal, compared with 79.1 per cent on August 15, 1932, and with 
70.2 per cent as the five-year average condition on August 15. 


TOMATOES.—Although a slight improvement occurred between August 
1 and August 15 in the prospective production of tomatoes for canning or 
manufacture, the indicated production on August 15 was 9 per cent less 
than production in 1932 and 15.6 per cent below the average production 
for the five-year period preceding 1932. A total of 1,090,810 tons was 
indicated for 1933, compared with 1,199,100 tons produced in 1932, and 
with an average of 1,292,400 tons for the five-year period, 1927-1931. The 
indicated yield per acre was about 3 per cent below the five-year average. 
The average condition of the crop on August 15 was 72.1 per cent of nor- 
mal, compared with 81.6 per cent on August 15, 1932, and with a five-year 
average condition on August 15, of 73.6 per cent. 
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Conpition or SNAP Beans, Sweet Corn, AND ToMATOES 
—Snap Beans— -——Sweet Corn—— 


Aug. 1 Aug. 15 Avg. Aug.15 Au 
State 1932 1933 1933 
Pet. Pet. ‘ha. Pet. Pet. Pet. 
New Hampshire ...... 85 90 
71 87 60 92 
ennsylvania ......... 
82 64 87 60 
ee 72 64 65 80 83 75 
86 79 67 8h 
62 77 ou 90 85 7 
RRS 63 o4 56 81 81 76 
South Carolina ....... 45 22 
100 58 85 90 66 
Mississippi ........... 60 10 
67 28 75 55 
88 81 79 78 
Other Statesa.... 74 1) 76 79 76 68 
U. 8S. Average .. 60.4 50.4 79.1 72.2 81.6 72.1 


— 


a For snap beans “Other States” include: Alabama, Georgia, Idaho, Tlinois, 
Towa, Kansas, Kentucky, Minnesota, Missouri, Montana, Nebraska, New Jersey. 
Ohio, Oklahoma, Texas, Vermont, Virginia, West Virginia, and Li ay MR 
sweet corn “Other States” include Colorado, Idaho, Kansas, Kentucky, me 
Montana, Oregon, South Dakota, Virginia, Washington, and Wyoming. For 
tomatoes “Other States” include Alabama, Florida, Georgia, Idaho, Kansas, Lou- 
isiana, Mississippi, Nebraska, New Mexico, Oklahoma, Oregon, South Carolina, 
Texas, Washington, West Virginia, and Wisconsin, 


CONDITION OF LIMA BEANS, BEETS, KRAUT CABBAGE AND 
PIMIENTOS 


Condition of green lima beans for manufacture on August 
15 was 79.4 per cent, compared with 72.9 per cent on the corre- 
sponding date of 1932, 69.1 per cent in 1931, and 52.7 in 1930. 

Condition of beets on August 15 was 61.2 per cent, which 
was considerably lower than on the corresponding date last year 
when it was 80.4 per cent. The condition in 1931 and 1930 was 
67 and 68 per cent, respectively. 

Conditiqn of kraut cabbage was 61.5 per cent on August 15, 


compared with 85.4 on August 15 last year and with a five-year 
average of 75.9. 
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Condition of pimientos on August 15 was 95 per cent in 
Georgia and 78 per cent in California, compared with 85 and 
75 per cent, respectively, on the corresponding date last year. 


“GROCERY INDUSTRY” CODE FILED 


A code of fair competition in distribution in the food and 
grocery industry was filed on August 23 with the Agricultural 
Adjustment Administration by a joint committee representing 
the following organizations: National Association of Retail Gro- 
cers of the United States, National and American Wholesale Gro- 
cers Associations, National Retailer-Owned Wholesale Grocers 
Association, National Chain Store Association and Food Chain 
Store Distributors, Voluntary Groups Institute, Associated Gro- 
cery Manufacturers of America, and National Food Brokers 
Association. 

The code as filed defines the term “food and grocery indus- 
try” to include grocery manufacturers, food brokers, wholesale 
grocers, retail grocers and all others who perform any or all of 
the functions of the aforesaid. 

“Grocery manufacturer” is defined as meaning any manu- 
facturer, canner, packer, bottler and other processor or producer 
(exclusive of a farmer), and also every importer, of a product 
or products, who is engaged in the business of selling or supply- 
ing such product or products to a wholesaler and/or retail 
grocers. 

“Broker” is defined as any sales representative who per- 
forms a service negotiating the sale of food, grocery or kindred 
products for and on account of the seller as principal and whose 
compensation is a commission or brokerage paid by the seller. 

The code requires open price competition by grocery manu- 
facturers and wholesale grocers. It prohibits sales at or below 
cost either to prevent or suppress competition or without a legiti- 
mate business reason justifying such action. For this purpose 
cost is defined as meaning the production cost plus a reasonable 
distribution charge. Wholesalers are prohibited from selling at 
prices less than the prevailing market cost within ten days prior 
to date of sale plus a reasonable markup, which markup shall 
not be less than 21% per cent net. This restriction does not apply 
to accommodation sales between dealers at wholesale, to bona- 
fide closing out sales or to disposition of seasonal or damaged 
goods that must be moved into immediate consumption. Re- 
tailers are forbidden to make sales below delivered cost plus 
reasonable markup, which markup shall not be less than 71% 
per cent net. 
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Grocery manufacturers, food brokers or any sellers’ repre- 
sentative are forbidden to give buyers, and trade buyers are 
prohibited from accepting, any commission or compensation 
paid for sales service rendered. Split commissions are pro- 
hibited. 


Allowances for special advertising or distribution service 
are required to be under written contract, reasonable in amount, 
distinct from sales prices, and equally available to competitive 
buyers. The code prohibits free deals, requirement to buy one 
product in order to purchase another, premiums, gifts, commer- 
cial bribery, fictitious prices, deceptive labels, false and mislead- 
ing advertisement, and disparagement of competitors. 


Shipments on consignment to a trade buyer are forbidden 
except to the extent that may be permitted by the Food and Gro- 
cery Conference Committee. 


Administration of the code for and in behalf of the industry 
is vested in the Food and Grocery Conference Committee, which 
is to equally represent the broad and distinct divisions of the 
industry, including representatives of each of the divisions 
named. 


INTERPRETATION OF “AGRICULTURAL WORKERS” 


The following interpretation of “agricultural workers,” 
having been approved by Dr. Leo Wolman, chairman of the 
National Recovery Administration’s Labor Advisory Board, 
Charles Brand, Co-Administrator of the Agricultural Adjust- 
ment Administration, and Wayne C. Taylor, executive assistant 
to Co-Administrator George Peek, was made public on 
August 19th: 


“Agricultural workers” are all those employed by farmers on the farm 
when they are engaged in growing and preparing for sale the products of 
the soil and/or livestock; also, all labor used in growing and preparing 
perishable agricultural commodities for market in original perishable fresh 
form. When workers are employed in processing farm products or pre- 
paring them for market, beyond the stage customarily performed within 


the area of production, such workers are not to be deemed agricultural 
workers. 


PRODUCTION AND STOCKS OF CANNED MILK 


1933 19382 Change 

Manufacturers’ stocks (case goods) August 1: Pounds Pounds Per Oont 

Evaporated (34 firms)................ 131,987,134 225,896,909 —41.58 

Condensed (8 16,987,986 21,446,986 —21.03 
Total production, July: 

Condensed (7 4,821,082 6,286,111 — 7.93 
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PROCESSING TAX ON MACARONI AND SPAGHETTI 


Announcement was made recently by the A. A. A. of the 
definitions and conversion factors to be used in assessing the 30 
per cent wheat processing tax on flour stocks. The conversion 
factors are the percentages by which the processing tax must be 
multiplied to determine the tax to be paid for each 100 pounds 
of the article. Certain additions not included in the earlier 
regulations were made, including the reduction of the conversion 
factor for canned macaroni and spaghetti from 62.5 to 31.2. 


Canned macaroni and spaghetti is defined as “a mixture of 
cooked macaroni or spaghetti, as defined herein, mixed with 
cheese or other products and hermetically sealed.” Macaroni 
and spaghetti are “plain alimentary pastes, including vermicelli, 
prepared and shaped from the dry doughs made from Semolina, 
Farina, wheat flour, or from a mixture of any two or all of these 
flours, and with one or more other ingredients.” 


In connection with the foregoing announcement the ques- 
tion has been raised whether, in canned macaroni and spaghetti, 
the macaroni and spaghetti (wheat products) are the constitu- 
ents of chief value. Should they not be, the processing tax weuld 
not apply. 
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